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13. Aftermath of Demonetization of Currency in India 

Abstract 

Dr. R. B. Deshmukh 

Assistant Professor in Law. Shri Shivaji Law College, Parbhani. 

The declaration of legitimacy of demonetization of high currency note in India is one of 

the unforgettable event in the Indian Economy. Present State is acting as economic controlle. 

which is one of the significant modern function. Many of the time, State has to adopt vario 

policy decisions in order to implementing the welfare policy. Such policy Sometime fails due th 

multifarious reason or some policy can be opposed. Due to declaration of demonetization kv. 

Indian Government, it is emphasized that advantages are less and disadvantages are more. As a 

result of this, the policy of demonetization of currency in India widely affected on several sector 

There has been several implication of demonetization. This economic event had adversely 

affected and this issue is widely discussed and debated for some period. In this perspective it is 

required to discuss various aftermath of demonetization of currency note. The declaration of such 

1. Introduction 

Keywords:- Demonetization, Government, Law, Policy, Currency, Judiciary etc. 

Recent Demonetization policy was one of the significant policy adopted by the 
Government. There were several reason behind adopting such policy on the part of the 
undertaken by the Government. In order to solving some of the significant problem like tax 

evasion, counterfeit currency, black money, corruption, some of the illegal activities etc., the 

legitimacy of demonetization was declared by the Indian governnent on the eve of gn 

a) 

November, 2016 immediately. Such declaration has widely discussed and debated within the 
legal and political angle. Apart from this reason, it was an objective of the Government to adopt 

cashless society. Hence, in order to moving people from cash to cashless, the policy of 

demonetization has been adopted in Indian scenario. 

2. Objective of Paper 
In so far as the title of paper is concerned, following wil1 be the obiective of papel. 

To discuss the concept of demonetization 
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policy is having positive and negative impact on various sphere on Indian live. 
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b) 

c) 

d) 

To understand the impact of demonetization of currency in India To discuss the role of Judiciary 
To provide concrete suggestion etc. 

3, Research Methodology 

Researcher has collected various data fromn secondarv source such as online journal, Cds study, online legal data base such as live law, Manupatra etc.In this way, reliable secondary data 
bas been used by the Researcher in order to achieving solution of the present research probiemn. Therefore, doctrinal method is adopted by the researcher. 
4. Concept of Demonetization 

India is Sovereign, democratic, socialist and republic country. In so far as the role oT 
India is concerned, It is required on the part of Government to adopt various policy from time to 
time. Present declaration of demonetization policy in Indian scenario, the said decision came into 
controversy on number of ground because it was considered as immediate impact on the daily 
life of common people specially people from rural area who have no awareness as to the 
consequences of legitimacy of demonetization of high currency note. 

In this way, although the motive was good on the part of the Government but we can say 

herewith that due to demonetization, bad impact on the society were many more and its demerits 
are less. Therefore, this decision was came into conflict under the social and political circle. 

Because, the decision of banning of the high currency note was treated as real magic and due to 

which law and order in the society was disturbed. Daily life of the people was disturbed. If we 
considered from grass root level, then we come to know that it was horrible. 

5. Aftermath of demonetization of Currency 

The Declaration of demonization of Currency note like 500, 200 had some positive and 
negative impact on society. Apart from this, due to dermonetization, certain practical difficulty 

Taced by common people. Example- limitation in withdrawing an amount from ATM, non 

availability of new currency etc. various aftermath which can be discussed with the help of 

following chart. 

LNGLISHPART -||/ Peer RevienCa Refereed nd UGC Listed Journal vo. : t0776 73 
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6. Role of the Judiciary and Demonetization 

Preventio 
n of 

counterfei 
tof 

GurrenCy 

Preventio 
n illegal 
activities 

etc. 

Other 
positive 
impact 

In so far as the policy of demonetization is concerned, here it is required to discuss the 

role of the Judiciary. One of the primary function of the Judiciary is to secure justice 

Demonetization was one of the economic event recently and it was challenged immediately after 

declaration of ban on high currency note on various grounds. Various petitions have been filed 

for cancellation of such illegal order as in petition it was contended that such order are to be held 

as illegal which is inconsistent with the right of common people in the society. AS per the notion 
of The Reserve Bank of India is concerned, the most significant reason for ban on currency note 

of 500 rupees and 1000 rupees note was that rising cases of fake currency in the market which 
resulted deceiving cases as well as increasing cases of black money in the economy of the natou. 

Because many of the time these duplicate note has been used for any unlawful activities IK 
terrorist. Therefore, Indian Government intends to adopt cashless economy and digital India. It 

was good move towards improving the economy of the nation. But due to demonetization ofhigh 

currency note of 500 and 1000 rupees, daily life of common people was disturbed. Common 

people's daily life was suffered. Because it was immediately declared by the Government that 

500 and 1000 notes will not be remained as valid from midnight of 8!" Noyember, 2016. 
After declaration of demonetization in India, various petitions were filed before the 

life of common pcople and their daily routine was disturbed for example, limitation placcd 
Supreme Court for challenging demonetization policy as it was immediate interference 

into the 

regarding withdrawal of an amount from ATM, long queue in denositing old curreny 
ofRs s00 
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and l0 whie beane time vonsuming or pple. Aput thom this, lack ot thee tlow of new 
enney te in the maket, On the gmund ot atl these reasM, overall 4 petitions were tiled 
vlating 'demeuetization", Such petitionsN were inteted o challenge the Constitutinal 

alidity ot denonetization, While deciding to such petitions, Apex Cout had said that those 
ople who weravailable ot their own ooney tor no fàult ot theirs, Then their money shevull be 
pttal. But on the contry, the very objective of demonetization will be loosel, in cave l 
sullicient tine and opportunity is given to those who were black money. Hence, the peron wh 
Ihave black ant meounted money, they will utilized such amount with caretul planning and 
conspiracy within that pemitted period i.e, Decenber 30", 2016. n this perspeetive, the 
ivemment had promised thut monetizcd curreney notes could be exchanget or deposited at any 
banks, post ottives or any branches ot Reserve Bank ot lndia till the date of 302th December, 
2010. Vurther. C'entre had denicd the extensiou period because it tresh window is pernitted to 

depositing the deonetized curreney note. then will shaekle the very purpose ot demonetization 
in ndia. Hence, in this perspeetive, various writ petitions were dismissed by the higher judiciary. 
While reviwing all these potitions, Hon'ble Supreme Count hus leld that it is not for the 
Judiciary to intertere in conmection with right policy decisioIs tuken by the Covernnent in order 
to soiving various current problens in lndia. Purther in Poonam Devi v. Anil Aumar held that 
there may be possibility of' some ditlieulty due to the denonetization poliey of the Civernent 
of lndia but lurther expcetation made that everything shull be normalize in tew periol ot time. n 
this conneetion, whenever any complex problem or cases come up belore the higher juticiary. 
then it becomes responsibility on the part of the Juliviary to overview both positive and negative 
conscquCnces of' any poliey decision of the Government. Sometinne Coustitutional validity ot any 

CNCCutive deeision can be challenge in case il such udministration action is ugainst stututory ul 

Constitutional norns, It is the Judliciary wlhich cam Cxercise power with the hclp of siyuiticant 

tool ofpower of Judicial Review. 

7.Conclusion 

The policy decision of the Governmcnt although was ood, but it bad impacted o to N 

onth atier declarution o' such demonctization. Undoublcdly, Stute have to undertake various 

Ictivities, poliey or guideline for the purpose of improving the cconomy of the nation, Beause 

!J0wth of the ccono)y ol the nation lcads (owards national LrOwh. Here, rolo of the Judicury 

cmot be negalel. It can aICl as protlcctor ol statutory lld Tundalental right of the people in the 

INGTISPAR-|Leer kevicd Refered and UGLivdJownul Ao 



VOLUME - VIII, ISSUE-I- JANUARY - MARCH - 2019 
AJANTA -ISSN 2277 - 5730 - IMPACT FACTOR -5.5 (www.sjifactor.com) 

society. Lastly, it is stated that all the policy decision of the executive authority are not immune from the purview of judicial review. These policy decisions are subject to testify on the 
touchstone of judicial review. 
8. Suggestion 

a) 

b) 

c) 

d) 

e) 

Footnote 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

9. 

It is the responsibility on the part of Government to adopt any poliCy in a careful and 

systemnatic manner 

They should adopt such policy by keeping in mind right of common people 
Such policy and guideline should be in accordance with the law 

Such policy will enable for solving Socio-economic complexities in the society 
All the policies are subject to judicial review which is one of the significant tool in the 

hands of Judiciary. 
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