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21. Role of Corporate Social Responsibility in the 
Environmental Sector 

Abstract 

Dr. R. B. Deshmukh 
Associate Professor & Research Guide. Shri Shivaji Law College, Parbhani. 

Adv. Meera Kothimbire 
Research Scholar. 

Environment and environmental concerns have become essential parts of the modern 

world. The protection of the environment is an essential duty of every citizen of India. 
Companies are also corporate citizens, so taking care of the environment is a prime duty of 
companies. Now companies are legally responsible for the adverse impact of business on the 
environment. Corporate social responsibility is a business initiative that helps a company be 
socially accountable to itself, its stakeholders, and the general public. Now Companies are 

conscious of adverse impacts on all aspects of society, including economic, social, and 

environmental. This article discusses how companies are conscious of Environment Protection 
and their environmental corporate social responsibility initiatives. 

Keywords: Corporate Social Responsibility, Environmental Protection, Degradation, 
Sustainable development, recycling, emissions. 
Introduction 

Business activities adverse impact on society and the Environment, environmental 
pollution increases due to business activities so many problems are faced by society. A negative 
impact on human beings and many environmental issues, including air pollution, water pollution, 
soil pollution also loss of wildlife. As a concern about society, the Indian government amended 
the Companies Act and inserted a new section 135 corporate social responsibility [CSR] was 
introduced as a statutory obligation for companies under section 135 of the Companies 
Amendment Act, 2013 and enforced on 1 April 2014, India became the first country to legally 
mandate it. 

Corporate social responsibility is an obligation of the business towards society. 
Companies use society's resources and earn protit from society, so companies are responsible for 
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contributing to society through CSR. The main obiect of environmental CSR is to reduce 
environmental pollution from their business processes. Companies having environmental poieies 
are important for all eco-friendly businesses, A well-organized environmental policy boosts 
companies' reputation among customers, suppliers, regulators, investors staff, and the local 

community. The Company will also increase employee morale. easier to attract customers, and 
keep notivating staft. The corporate sector needs time to look beyond the profit and social 

concerns of the environment into their strategic management to improve their brand value, 

provide goods and services at reasonable prices and motivate people for the optimal 
resources. 

Objectives of the Study 
1. To observe the different environmental CSR strategies adopted by the companies and 

their effectiveness. 

2. To analyses the role of CSR in the Environmental Sector. 

Concept of Corporate Social Responsibility 

use of 

A key idea in business is corporate social responsibility, which refers to a company's duty 
to operate ethically while managing its operations to minimise negative social, economic, and 

environmental effects. Increase an organization's accountability for the effects of its decisions 

and actions on the social and natural environment through ethical and transparent conduct that 

promotes sustainable development, including the health and well-being of society. CSR is a type 

of corporate activity that is measured by how much social and environmental repercussions are 

taken into account, as opposed to profitability. Corporate social responsibility is a type of self 

regulation that aims to make a good impact on society and be socially responsible. Being 

environmentally aware is one-way businesses can put their CSR into practice. In the workplace, 

encourage inclusion, diversity, and equality. Respecttully treat your staff. Contribute to the 

Society. We guarantee that commercial decisions are moral. The major objectives of CSR are for 

businesses to assume economic responsibility, enhance workIng conditions, advance fair trade 

Iessen environmental harm., support local communities, and raise employee satisfaction ! 

Applicability of CSR 
It is in this context that the law regardingCSR in India has to be viewed. Section 135 of 

the Companies Act. 2013. made CSR mandatory in India tor large companies. The law puts the 

Tesponsibility of CSR on the company's Board and lays down processes for setting up CSR 
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Committees, having a CSR policy, and most importantly, spending 2 percent of the average 

profit of the last three years on certain types of development projects. It details what constitutes 

eligible CSR activities, who can implement CSR projects, what geOgraphical areas should ha 

given preference, how CSR activities must be reported, how they must be evaluated, and tha 

consequences of non-compliance. 

The law applies to a large number of companies, Section 135 of the Companies Act, 2012 

applies to every company registered under the Act, and any other previous Companies Law, with 

a net worth of Rs 500 crore or more, a turnover of over Rs 1,000 crore, or a net proit exceeding 
Rs 5 crore in any financial year. The circular further explains that 'any financial year' implies 
any of the three preceding financial years. 
Corporate Social Responsibility and Environmental Impact 

Environmental CSR seeks to minimise the negative environmental effects of business 

operations and activities, including energy consumption, water use, waste disposal, recycling, 
emissions, and environmental effects of office space and business travel. Our main emphasis is 

on benevolent laws. A company has the chance to improve its reputation and cut costs through a 

green CSR business programme or action. Sales can rise as a result of environmental issues. 

Customers often choose to purchase goods from ethical businesses that participate in CSR 
initiatives and contribute back to the community. In terms of society, this is crucial." 
How to Reduce Environmental Impact through Green CSR 
Companies can Reduce business Environmental lmpact in many ways some of these are 

The products used every day have come from recycled products. 
Companies can use various marketing strategies in each stage to try to enhance the life 
cycle of their products. 
Corporate citizenship refers to a company being responsible toward society. The main aim is to produce higher standards of quality and living life for the general public that surround them and still maintain profitability for stakeholders. 5 
Use packaging materials that are either reusable or recyclable and also avoid packaging to automatically reduce packaging.° 
The environment is a burning issue in today's society, and it's up to all of us to take steps to minimize our environmental pollution one easy way you can help is by shopping locally to save money on fuel.' 
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Making a well-organized network in business can supply resources for compay growth. A high-quality business network may provide recruitment leads, opportunitieS for increased profits, and key industry knowledge." 
Give preference to working with environmentally conscious suppliers and distributors. 

Advantages of Environmental CSR 
When a company implements a CSR project, there are many benefits for the company, 

society, and the environment. Environmental CSR focuses on environmental and sustainability 
Drojects. These projects improve a company's image, attract media attention, grow the 
organization, reduce pollution, and make customers prefer to buy products from reputable 
companies. A key component of environmental CSR is eliminating waste and emissions, 

maximizing energy efficiency and productivity, and minimizing practices that can adversely 
affect the use of natural resources by future generations. An increasing number of companues are 

recognizing the importance of environmental initiatives in their business activities. When 

companies implement CSR projects that are so many advantages for companies, society, and also 
for the environment. Environment CSR focus on environmental and sustainability projects and 
those projects improve the image of a business, attract media attention, growth of the 
organization, reduce environmental pollution, and customers prefer to buy products from a 
reputed company. The major components of environmental CSR are the elimination of waste 

and emissions, maximizing energy efficiency and productivity, and minimizing practices that 
may adversely affect the utilization of natural resources by coming generations. A growing 

number of companies are realizing the importance of environmental initiatives in business 
development. 10 

Therefore, the following are the main advantages of environmental CSR 

9 

Reduce business risk from large corporations to Small companies, all businesses face 
some kind of risk. Some business risks are minor and therefore easy to deal with. Some 

are more dangerous than others so reduce business risk. 

Green transportation is any means of travel that doesn't negatively impact the 

environment so use Eco-friendly transportation. 

CSR allows a company to be aware of its impact on all elements of society. inchdine 

cconomic. social, and environmental issues, and being a socially responsible firm can 
help the image and brand of a company. 
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Positive business reputation 

Keducing energy use in business saves money, increases our energy security, and 

reduces the pollution emitted from non-renewable sources. 

Sustainability is an extremely urgent and universal concern and environmental CSR 

prioritizes sustainability. It's increasingly important for companies to have a socially 

conscious image. Consumers, employees, and stakeholders prioritize CSR when 

choosing a brand or company, and they hold corporations accountable for effecting 

social change with their beliefs, practices, and profits. 

Improved supply chain efficiency 

Improve the reputation of the company 

positive image of the company attracts media attention 

Reduce packaging waste 

Better brand sales and customer trust 

Water consumption 
Environmentally conscious construction 

Companies need to have a socially conscious image. Consumers, employees, and 

stakeholders prioritize CSR when choosing a brand or company, and they hold 

corporations accountable for effecting social change with their beliefs, practices, and 

profits. 
Organisational growth'! 

Environment Management Principles 

Environmental management concepts must be followed when a corporate sector 

implements CSR programmes. The judge and decision-makers use the concepts of environmental 

management as aguidance for interpreting the law. The guiding concepts of environmental 
management are as follows 

Precautionary Principle 

For the concern of the Environment, the precautionary approach shall be required to 
apply by states where there are developmental activities threats of serious damage to 

environmental degradation to stop and prevent such activities, 2 
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The Prevention Principle 
As per the prevention, the principle requires preventive measures to be taken to antic1pate 

and avoid environmental damage before it happens. 

The Polluter Pays Principle 

The 'polluter pays' principle is the commonly accepted practice that those who produce 
pollution should bear the costs of managing it to prevent damage to human health or the 

environment." 

Sustainable development Principle 

14 

The principle of sustainable development has been defined by the 1987 Brundtland 

Report as a development that meets the needs of the present without compromising the ability of 

future generations to meet their own needs. 

The Sovereignty and Responsibility Principle 

According to the sovereignty and responsibility principle states have sovereign rights 

over their natural resources and states should not damage the environment. 

CSR project by 
Companies ITC 
limited on Waste 

Invironmental CSR Initiatives by some Indian Companies Top Environment and 

sustainability CSR Projects. 

Management 
Program [2020-2021] 
ITC Limited 

United 
Limited 

Wipro Ltd 

Project 
Budget 

INR 
45.64 
Cr 

Breweries INR 

13 

14 

11.21 

INR 
37.11 

Cr 

CSR project 

Waste 
Management 
Program [2020-
2021] 

CSR Project object 

Renewable 
Energy Program 
[2020-2021] 

" To ensure that no garbage is dumped in 
landfills, the company concentrated on 
developing reproducible, scalable, and 
sustainable models of municipal solid 
waste management that could be utilised 
across the nation. 

Water 
The Company contributed to CSR by 

focusing on water conservation Conservation 
This project focuses On Program (2020-programs. 

Integrated water management through 21) rainwater conservation, harvesting, and 
the promotion of the use of appropriate 
cropping systems. 16 

The company contributed to CSR by 
funds and initiating contributing 

measures for Water Resource 
Development & Management, Access to 
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Hindustan 
Limited 

IndusInd 
Limited 

Zinc INR 

Conclusion 

16.87 
Cr 

Bank INR 
23.34 
Cr 

Sewage 
Treatment Plant 
(2020-21) 

Safe Drinking 
Management, 

Water, 
Restoration 

Renewable Energy. 

Waste 
bodies, Urban Afforestation, and 

of Water 

The company contributed to CSR and 
focused on a Sewage treatment plant this 

will treat almost the entire sewage of 
Udaipur city and the recycled water will 
be used by our plants, significantly 
reducing our freshwater intake. 
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Water Resource The company contributed to CSR by 
Development &contributing funds and initiating 
Management measures for Water Resource 

Development & Management, Access to 
Safe Drinking Water, Waste 
Management, Restoration of Water 
bodies, Urban Afforestation, and 

Sources: https://csrbox.org/Top-Environment-and-sustainability-csr-projects-in-india 
From the above table, you know that some companies in India take initiative for 

environmental protection from new CSR projects. Companies need to have a socially conscious image. Consumers, employees, and stakeholders prioritize CSR when choosing a brand or 
company, and they hold corporations accountable for effecting social change with their beliefs, practices, and profits. 

The companies contribute to CSR at that time businesses follow professional ethics and the path of philanthropy. Today companies are more conscious about society and Environmental Protection. Those companies that contribute to CSR projects have benefited fromn the CSR projects. Because of CSR initiatives company improves the image of the business, enhances values and earnings, attracts positive media attention, and increases sales and customer loyalty. Like companies, CSR projects benefited the country, and CSR policies play a major role in the development of India. Due to the technological development and day-by-day increase in the population that adversely affects the environment and environment degradation slowy. So today CSR Dolicies play an important role in promoting cco-friendly methods that must be adopted by businesses and that benefit society and the environment. 
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